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Challenges 

Problems that arise from national debt 

 

 Fewer jobs and lower salaries 

 Lower personal net income 

 It becomes more and more difficult to 

borrow money because interest rates 

increase thus decreasing purchasing 

power. 

 Less small businesses are created 

 Vulnerable to countries  

 Stunts the growth of the country 

 

Solution 

How to fix the national debt 

 

 Cut down on government spending 

 Create more jobs 

 Raise taxes 
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 What is National Debt? 

National Debt is the total amount of money  

that a country’s government has borrowed  

              by any various means. 

 

     It is the total accumulation of all past 

             surpluses from a country. 

 

      The Current Debt 

 As of November 17th 2015 the United States 

  National Debt is $18,610,551,791,000. It 

          feels like there is no stopping it. 

 

Interest Expense 

Interest Expense is the cost incurred by an entity 

for borrowed funds. It represents all types of 

interests on borrowed funds such as bonds, loans, 

convertible debt and credit. Interest rates today 

on public debt is around 5%. 

How does the Federal Government 
borrow money to finance 

expenditures that exceed tax 
revenues? 

When the U.S. government needs to borrow 

money to finance expenditures they sell financial 

instruments called U.S. securities.  

U.S. securities are financial instruments issued 

by the Federal government to borrow money to 

finance certain expenditures that exceed tax 

revenues. 

 
Internal and External Debt 

Internally held debt: Is money the 

government has borrowed from other 

Americans and corporations that is later 

added onto the national debt. 

Externally held debt: Is the part of a 

country's debt that was borrowed from 

foreign lenders, commercial banks, 

governments or international financial 

institutions. In order to pay these debts 

off the borrowing country will usually 

pay the other country by giving them 

their exports. 

Can the U.S. go Bankrupt? 

To go broke or bankrupt in the national 

government sense implies that there is a 

limited supply of money for a national 

government. But money does not exist, and 

no one has ever proven that it does. People 

think that paper “dollars” are money. In 

truth, no one has ever seen a dollar. The 

United States can create an infinite number 

of dollars called the Fiat System. Thus 

making it so the U.S. cannot go bankrupt. 

  

 

     

    

 


